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Alliance Urges Senate to Move Trust Fund Legislation Forward

New Bill is “Win-Win-Win” for Victims, Workers and the Economy

WASHINGTON, D.C.  June 7, 2006 — John M. Engler, president and CEO of the National Association of Manufacturers (NAM) testified today before the U.S. Senate Judiciary Committee on S.3274, the new “Fairness in Asbestos Injury (FAIR) Act.”   Engler noted that the new bill “is a major advance over previous versions” and a “win-win-win for asbestos victims, particularly veterans, workers and our economy.”  He also emphasized that “only a trust fund approach, which takes asbestos cases out of the courts, can end the asbestos litigation nightmare.”  Engler, speaking on behalf of The Asbestos Alliance, urged the Senate to “move trust fund legislation forward and onto the House.  Time is short, but it can and must be done this year.”  The full testimony is available at www.asbestossolution.org.  The following are excerpts from his testimony.

· “The FAIR Act actually eliminates the ‘asbestos tort tax” that American business has been paying for 40 years.  The companies that will contribute to the trust fund today face expensive litigation, which hampers their ability to raise capital, expand and create jobs. The FAIR Act lifts the constant threat that asbestos litigation poses to their operations and sometimes, even their survival.”

· “The new bill explicitly states that the trust fund will not increase the deficit, will not impose any burden on the taxpayer and will not create any taxpayer obligation.  The trust fund solution has always been based on a private financing, with absolutely no obligation to the federal government to make up any shortfalls.”

· “State medical criteria legislation, while very welcome, does not prevent plaintiffs’ attorneys from seeking out new, more friendly forums, as they have done for years.  It also does not end the litigation lottery, in which some victims do fine, but many others face delayed and reduced compensation.”

· “Keeping asbestos claims in the courts ignores other problems.  It costs U.S. business $2.38 to provide $1.00 of compensation to asbestos victims.  That is a lose-lose-lose for victims, workers and the economy.”

· “As the U.S. Supreme Court has twice said, asbestos litigation ‘defies customary judicial administration and calls for national legislation.’  After decades of trying, the solution is at hand and it is time to act on it.”

The Asbestos Alliance represents a broad coalition of companies and trade associations that represent manufacturers and employees in every industrial sector in all 50 states
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